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1. STEARNS CALLED ACTING PRESIDENT GRUNDY OF AIR AMERICA 
THIS AFTERNOON AND TOLD HIM THAT WE WERE ENDEAVORING ON 
URGENT BASIS TO EAR MARK SUPPORTING ASSISTANCE FUNDS FOR 
PAYMENT OF AIR AMERICA SERVICES THROUGH 30 JUNE. STEARNS 
EMPHASIZED TO GRUNDY THAT ANY SUSPENSION OF AIR AMERICA 
SERVICES MIGHT BE SEIZED ON BY COMMUNIST MEMBERS AS PRETEXT 
FOR WITHDRAWING FROM REGIONAL POSTS AS THEY HAD DONE LAST 
FALL. WE WISHED IF AT ALL POSSIBLE TO AVOID FURTHER DIM- 
INUTION OF ICCS PRESENCE OUTSIDE OF SAIGON AND THEREFORE 
HOPED AIR AMERICA WOULD CONTINUE SERVICES WHILE WE WERE 
SOLVING FUNDING PROBLEMS. IN RESPONSE TO QUERY FROM 
GRUNDY, STEARNS SAID HE HOPED FUNDS WOULD BE AVAILABLE BY 
MID-MAY. 

2. GRUNDY SAID THAT AIR AMERICA ACCOUNTS INDICATED THAT 
FOLLOWING MOST RECENT PAYMENT ICCS ARREARS TO AIR AMERICA 
STOOD AT 374,155 DOLLARS. SINCE ICC INDEBTEDNESS TO AIR 
AMERICA ACCUMULATES AT A RATE OF 13,000 DOLLARS PER DAY 
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THIS WOULD MEAN THAT BY MID-MAY TOTAL DEBT WOULD AMOUNT TO 
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APPROXIMATELY 1 . 1 MILLION DOLLARS. THIS WAS A LARGE AMOUNT 
TO CARRY ON THE BOOKS, NEVERTHELESS, GRUNDY AGREED TO RAISE 

THE MATTER AT AIR AMERICA'S BOARD MEETING IN NEW YORK 
APRIL 16. AT THAT TIME HE WOULD CONVEY TO THE BOARD OUR 
ASSURANCES THAT WE WERE SEEKING TO COVER SHORT-FALL WITH 
FUNDS FROM SUPPORTING ASSISTANCE. HE COULD NOT REPEAT 
NOT PREDICT WHAT THE BOARD'S REACTION WOULD BE. HE 
ASSURED STEARNS HOWEVER THAT AIR AMERICA WOULD TRY TO 
BE AS HELPFUL AS IT COULD BE WITHIN THE REQUIREMENTS OF 
PRUDENT MANAGEMENT. 

3. GRUNDY ALSO ASSURED STEARNS THAT, WHATEVER BOARD'S 
DECISION MIGHT BE, AIR AMERICA WOULD NOT REPEAT NOT 
SUSPEND SERVICES WITHOUT GIVING US FURTHER ADVANCE 
NOTICE. HE SAID HE WOULD CALL STEARNS APRIL 17 TO GIVE 
HIM RESULTS OF BOARD MEETING RUSH 
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